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California Economic Outlook

Growth to remain solid
® Primary drivers are tech and consumer-led demand
¢ External demand may cause moderation in growth in tech and Bay Area
Private sector to lead way
®* Bay Area, Orange County and San Diego County
® Technology, professional business services and construction

® Exposure to Federal outlays remains a risk to recovery in Central Valley,
Los Angeles and San Diego

Fiscal outlook

® Rising revenues in 2015-2016 to provided transitory public sector bounty
Long-term economic challenges remain

®* Pensions

¢ Tax framework that is too steeply progressive

® Broaden the base
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California GDP Poised to Accelerate
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California Economic Outlook

® Level of unemployment
® The overall level of unemployment stands at 1.36 million, just above the
20-year average, excluding Great Recession
* Employment
* Unemployment rate dropped to 7.2 compared with 5.6 nationally

® Job growth of 2 percent on year-ago basis in line with 2.1 percent on
national level

®* Trend in jobless claims continues to trace decline on national basis
® Construction jobs back to 20-year average, excluding Great Recession
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California Labor Market: Late Cycle Bloom
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California Labor Market: Initial Claims
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California Labor Market: Unemployment
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California Labor Market: Construction
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California Labor Market: Manufacturing
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California Labor Market: By Industry
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Solid Growth in High Wage Jobs
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California Labor Market: Bay Area Job Growth
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California Labor Market: Bay Area

Unemployment Rates
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California Labor Market: Southern California
Unemployment Rates
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California Labor Market: Southern California

Job Growth
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California Labor Market: San Diego by Industry
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California Labor Market: Orange County by

Industry
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California Labor Market: Los Angeles by

Industry

® Los Angeles DMSA Employment Growth By

Government Industry

Leisure and Hospitality

Education and Health Services
Professional and Business Services
Information

Trade, Transport and Utilities
Manufacturing

Construction

Non-Farm

-3 -2 -1 0 1 2 3 4 5
Year-Over-Year Percentage Change (3 MMA)

Source: McGladrey, State of California Economic Development Department

g McGladrey

© 2014 McGladrey LLP. All Rights Reserved



This document contains general information, may be based on authorities that are subject to change, and is not a substitute for professional advice
or services. This document does not constitute assurance, tax, consulting, business, financial, investment, legal or other professional advice, and
you should consult a qualified professional advisor before taking any action based on the information herein. McGladrey LLP, its affiliates and
related entities are not responsible for any loss resulting from or relating to reliance on this document by any person.

McGladrey LLP is an lowa limited liability partnership and the U.S. member firm of RSM International, a global network of independent accounting,
tax and consulting firms. The member firms of RSM International collaborate to provide services to global clients, but are separate and distinct legal
entities that cannot obligate each other. Each member firm is responsible only for its own acts and omissions, and not those of any other party.

McGladrey®, the McGladrey logo, the McGladrey Classic logo, The power of being understood®, Power comes from being understood®, and
Experience the power of being understood® are registered trademarks of McGladrey LLP.
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